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Disclaimer 

The materials contained herein (the ñMaterialsò) have been prepared by Eurasia Drilling Company Limited (the ñCompanyò) and its subsidiaries and associates (the 

ñGroupò) solely for use at presentations in October 2011.  By accepting the Materials or attending such presentation, you are agreeing to maintain absolute confidentiality 

regarding the information disclosed in the Materials and further agree to the following limitations and notifications. 

The information contained in the Materials does not purport to be comprehensive and has not been independently verified.  The information set out herein is subject to 

updating, completion, revision, verification and amendment and such information may change materially.  The Company is under no obligation to update or keep current 

the information contained in the Materials or in the presentation to which it relates and any opinions expressed in them are subject to change without notice.  The 

Company and its affiliates, advisors and representatives shall have no liability whatsoever (in negligence or otherwise) for any loss whatsoever arising from any use of 

the Materials. 

The Materials are strictly confidential and do not constitute or form part of, and should not be construed as, an offer, solicitation or invitation to subscribe for, underwrite or 

otherwise acquire, any securities of the Company or any member of the Group nor should they or any part of them form the basis of, or be relied on in connection with, 

any contract to purchase or subscribe for any securities of the Company or any member of the Group or global depositary receipts representing the Companyôs shares 

nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever.  This document is neither an advertisement nor a 

prospectus.  The Materials have been provided to you solely for your information and background and are subject to amendment.  The Materials (or any part of them) 

may not be reproduced or redistributed, passed on, or the contents otherwise divulged, directly or indirectly, to any other person or published in whole or in part for any 

purpose without the prior written consent of the Company.  Failure to comply with this restriction may constitute a violation of applicable securities laws. 

The Materials are directed only at (i) investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, 

(the ñOrderò) or (ii) high net worth entities, and other persons to whom they may lawfully be communicated, falling within Article 49(2) of the Order (all such persons 

together being referred to as ñrelevant personsò).  Any investment activity to which the materials  relate is available only to, and will be engaged in only with relevant 

persons. Any person who is not a relevant person should not act or rely on the Materials or any of their contents. 

Neither the Companyôs share nor global depositary receipts representing the same have been, nor will they be, registered under the U.S. Securities Act of 1933, as 

amended, or under the applicable securities laws of Australia, Canada or Japan. Any such securities may not be offered or sold in the United States or to, or for the 

account or benefit of, US persons except pursuant to an exemption from registration and, subject to certain exceptions, may not be offered or sold within Australia, 

Canada or Japan. 

No representation or warranty, expressed or implied, is made by the Company and any of its affiliates as to the fairness, accuracy, reasonableness or completeness of 

the information contained herein and no reliance should be placed on it.  Neither the Company nor any other person accepts any liability for any loss howsoever arising, 

directly or indirectly, from reliance on the Materials. 

The Materials include forward-looking statements which are based on current expectations and projections about future events. These forward-looking statements are 

subject to risks, uncertainties and assumptions about the Company and its subsidiaries and investments, including, among other things, the Groupôs results of operations, 

the development of its business, trends in the oil field services industry, and future capital expenditures and acquisitions. In light of these risks, uncertainties and 

assumptions, the events in the forward-looking statements may not occur. Neither the Company nor any other member of the Group undertakes to publish any revisions 

to any forward-looking statements to reflect events that occur or circumstances that arise after the date of the Materials. In particular, we note that, unless indicated 

otherwise, the market and competitive data in these Materials have been prepared by REnergy CO (ñREnergyò).  REnergy compiled the historical data presented in these 

Materials from a variety of published and in-house sources, including interviews and discussions with market participants, market research, web-based research and 

competitor annual accounts.  REnergy compiled their projections for the market and competitive data beyond 2009 in part on the basis of such historical data and in part 

on the basis of their assumptions and methodology.  In light of the absence of publicly available information on a significant proportion of participants in the industry, 

many of whom are small and/or privately owned operators, the data on market sizes and projected growth rates should be viewed with caution. 

The Materials are not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would require any registration or licensing within such 

jurisdiction.  The Materials are not for publication, release or distribution in Australia, Canada, Japan or the United States. 
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ÁSummary 
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Strategic highlights 

Á Completed a transaction with Schlumberger to exchange assets and enter into a Strategic 

Alliance in the CIS 

Á Acquired from Transocean a jack up rig TRIDENT 20 in the Caspian Sea 

Á Signed a Letter of Intent with Slavneft to acquire their in-house drilling assets 

 

 

Operational highlights 

Á Operating statistics:  2,324,722 meters drilled +18% vs. 1H2010 

  364,785 horizontal meters drilled +113% vs. 1H2010 

Á Market share:  25% by meters drilled in Russia 

Á Production assets:  224 Drilling Rigs 

  330 Workover Rigs 

  2 Jack-up Rigs 

Financial highlights 

  1H2011 Growth 

Á Revenue  US$ 1,265 million +47% vs. 1H2010 

Á EBITDA  US$    267 million  +29% vs. 1H2010 

Á Net Income  US$    151 million  +44% vs. 1H2010 

 

THE LARGEST DRILLING COMPANY IN RUSSIA  AND THE CIS 

Key customers 
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Head Office 
Regional/Branch Office 

Support Base 

Operational Areas 

TIMAN-PECHORA 

Usinsk

WESTERN 
SIBERIA 

EASTERN 
SIBERIA 

Kogalym

Tashkent

VOLGA-URALS 

Moscow 

Astrakhan 

Zhirnovsk

Aktau

Ashgabat 

Kaliningrad 
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Russiaôs onshore market by meters drilled (mln) 

Russiaô s onshore OFS market (US$ billion) 
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Seismic Drilling Tech services Workover

Á Drilling volumes in Russia grew at 

more than 8% between 2006-2010 

Á As per REnergyCo, demand for 

drilling is expected to grow approx. 

9.3% per year, to over 23 million 

meters in 2013 

Á Based on current drilling rates, and 

including certain efficiency 

improvements, the onshore rig fleet 

in Russia may be nearing 1,100 

active rigs by 2013 

Á Rig demand and E&P capex growth 

rates will be faster in Greenfield 

areas, where drilling is more 

complex and penetration rates are 

lower 

Á The expected growth of over 15% 

pa is predicted for OFS  market in 

US$ terms & over 18% pa for drilling 

through 2013  
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Source: REnergyCo May 2011 
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Russiaôs crude oil production (kbpd) 

Russiaô s upstream CAPEX breakdown 

Á The crude oil production from 

Brownfields accounts for 85-90% 

of Russiaôs total output, but has 

been declining since 2008 as 

drilling growth rates have slowed 

down 

Á The decrease in Brownfield 

production was mainly offset by 

the  contribution from Greenfields 

in Eastern Siberia, Timan-

Pechora, the Caspian & Sakhalin  

Á The mitigation of decline in 

Brownfield output (mainly 

Western Siberia) is central to 

sustain crude oil output in Russia 

 

 

Source: Goldman Sachs, REnergy Co (drilling volumes) 
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Á Customers demanding hi-spec rigs 

Á Depths/complexity increasing 

Á Assets are becoming scarce 

Á Logistics more challenging 

Ô Fleets must be modern 

Ô Fleets must be heavier 

Ô Fleets must be more efficient 

Ô Fleets must be more mobile  
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Horizontal drilling volumes in Russia (th. meters) 

Horizontal drilling breakdown by regions in 2010 (meters) 

Á Migration toward exploitation of 

more challenging geologies and 

isolated oil reserves requires 

more sophisticated drilling 

technologies and techniques 

Á Horizontal & Extended Reach 

Drilling have proven to be among 

the most successful technologies 

for extracting hydrocarbons in 

complex and depleted reservoirs 

 

Source: REnergy Co 
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Á In 2010 82% of total horizontal 

meters drilled in Russia were 

drilled in Western Siberia 

Á Horizontal drilling techniques 

allow for: 

ü Cost reductions (e.g. less rig 

moves) 

ü Less land disturbance 

ü Increased exposure of 

reservoir face to wellbore 

ü Increased initial flow rates 
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EDC drilling volume performance (th. meters) 

Á 19% CAGR in drilling 

volumes during EDCôs history 

as an independent driller- 

growth was all organic 

Á Starting from the end of April, 

2011 EDC consolidates 

drilling volumes of assets 

acquired from Schlumberger  

*- 8M 2011 

EDC horizontal drilling volumes (th. meters) 

Á EDC successfully employs 

horizontal drilling techniques, 

increasing horizontal meters 

and wells drilled from year to 

year 

Á In 1H11 horizontal drilling 

volumes increased 113% vs. 

1H10 
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EDC rig fleet EDC capital expenditures ($US mln) 

Note: Purchases of property, plant and equipment as set forth in EDCôs audited consolidated 

statements of cash flows  for the years ended 31 December 2005, 2006, 2007, 2008, 2009 & 2010 

*- 1H2011, unaudited 
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EDC fleet age Russian fleet age 

Source : Douglas Westwood (2009), Company estimates 

19.0%

46.0%

1.4%
9.5%

24.2%

Effective Ages incl. Refurbishment

Over 20 Years

15 to 20 Years

10 to 15 Years

5 to 10 Years

Up to 5 Years

28.0%

55.2%

4.7%

8.5%

3.6%
Over 20 Years

15 to 20 Years

10 to 15 Years

5 to 10 Years

Up to 5 Years

*- Includes 17 (200 ton) and 2 (270 ton) drilling rigs from Shlumberger 

Á EDC has a fleet of 224 drilling rigs as of June 30, 

2011 vs 211 rigs as of December 31, 2010 

Á 19 drilling rigs were added from Schlumberger 

during 1H2011 

Á In the end of 2010 EDC ordered 13 new drilling 

rigs with the delivery times commencing 2H2011 as 

fleet replacement/growth/upgrade 
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2007 (at IPO) 1H 2010 1H 2011 

EDC 25%

SurgutNG 24%

All others 27%

EDC 24%

SurgutNG 25%

All others 28%

EDC 22%

SurgutNG 23%

All others 37%

Á The Russian market grew 11% in 

drilling volume terms vs 1H11 

Á A relatively mild winter contributed to a 

strong drilling activity in 1Q11 

Á E&P companies have maintained their 

upstream Capex spending as both the 

price of crude oil and the ruble 

remained relatively stable through the 

period  

Á The growth of EDCôs market share to 

25% was attributable to the 

consolidation of Schlumberger drilling 

assets late April 2011 

Source: CDU TEK and Company estimates, 

based on Russian Onshore meters drilled  

Á The Russian market grew 14% in 

drilling volume terms vs 1H09 

Á There was a strong revival in drilling 

activity during 1H10 after 2009 crisis 

year  

Á EDC increased its volumes by 3% only 

vs. 1H09, but  ramped up during 2H10 

resulting in a record  drilling volumes of 

4.1 mln meters 

Á EDCôs market share was at 24%, 

below 1H09 indicator, caused by 

expansion in drilling operations by the 

in-house drilling divisions of many 

Russian oil majors, including SurgutNG 

Á In 2007 EDC made an IPO being the 

largest independent drilling contractor 

in Russia 

Á The Company grew significantly since 

then and in 2011 EDC is the largest 

drilling company in the CIS and 

Eastern Hemisphere 

Á In 2005, a first year of operations as an 

independent Company, the market 

share was c. 17% that grew to 22% in 

2007 by expanding the work scope for 

our existing customers and 

successfully tendering for the new ones 

*- Represents meters drilled by SGK, before     

becoming a part of EDC (Jan-Apr 2011) 

* 
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2007 (at IPO) 1H 2010 1H 2011 

Source: Company data 

Á In 2007 the share of non-Lukoil 

customers was 24% 

Á In the end of 2006 we concluded a 

contract with Rosneft for drilling 

services to Yuganskneftegas in 

Western Siberia 

Á In 2008 we commenced drilling 

operations on Rosneftôs Vankor field in 

Eastern Siberia 

Á Commenced drilling operations in 

Kazakhstan with two rigs for Kazakhoil 

Aktobe 

Other  4%  
3% 

54% 

19% 

20% 

60% 76% 

Á In 2010 we won important contracts for 

drilling with TNK BP as well as 

PechoraNeft and Rusvietpetro 

Á In 2010 we continued to  work for four 

other clients in Russia, including 

RussNeft and Samara-Nafta 

Á Our continuous efforts on diversifying 

our customer base, resulted in increase 

in share of non-Lukoil customers to 

40% in total meters drilled 

Á We drilled  795 thousand meters for 

non-Lukoil customers during 1H10- 

12% above 1H09 

Á During 1H11 Lukoilôs share in total 

drilling volumes decreased to 54%, but 

the drilling volumes increased 5% y-o-y  

Á Together with the Schlumberger rigs, 

our total volume with Rosneft more 

than doubled, and they are now our 

second largest customer  (increase in 

volumes excl. SLB is 62% y-o-y) 

Á Drilling volumes for TNK-BP are six 

times larger y-o-y, but we only began 

drilling for them in May 2010 

Á As we integrate further Schlumberger & 

Slavneft drilling assets, the share of 

Lukoil will account for c. 50% of total 

meters drilled in 2011 

1% 
11% 

27% 

Other 1%  Other 1%  
8% 

15% 
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EBITDA margin 

Á The decrease in EBITDA margin for 1H11 to 

21.1% is caused by: 

ü changes in the mix of services in our core 

business leading to a higher component of 

third party services which are largely pass 

through costs, 

ü and several identifiable one-off charges 

during the period, including costs related to 

the integration of recent acquisitions. 

 

11.9%

15.2%

21.0%21.5%
23.1%

24.1% 23.9%

21.1%

2005 2006 2007 2008 2009 2010 1H10 1H11

2007 2008 2009 2010 1H 2010 1H 2011

(US$ thousands) Audited Audited Audited Audited Unaudited Unaudited

Revenue 1,492,189 2,101,779 1,382,203 1,812,156 862,013 1,265,282

    % growth 37.2% 40.9% -34.2% 31.1% 28.0% 46.8%

EBITDA 313,751 452,720 319,813 435,847 206,343 267,021

    % margin 21.0% 21.5% 23.1% 24.1% 23.9% 21.1%

Net income 168,544 220,933 165,490 207,353 104,810 150,601

    % margin 11.3% 10.5% 12.0% 11.4% 12.2% 11.9%

Operating cash flow 173,320 309,851 409,507 322,553 109,599 125,010

Free Cash Flow (146,420) (17,164) 302,692 38,776 (9,713) (89,726)

Capital Expeditures 319,740 327,015 106,815 283,777 119,312 214,736

Net cash/ (net debt position) 58,684 16,571 251,549 225,549 219,268 (364,933)

Dividend per share (US$) n.a. 0.25$      0.25$      0.31$         1.22$       -$             

EPS (US$) 1.31$      1.51$      1.22$      1.44$         0.75$       1.03$       

* 

*- represents a special dividend on a treasury share sales transaction 



Debt profile 
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Debt structure 

Á To finance the announced acquisitions 

the Company raised the following debt 

late in 2010 and during 1H11: 

ü 3-years  ruble denominated loan 

from Alfa bank at 8.4% for c. US$ 

233 mln in December 2010 

ü 5-years USD denominated loan 

from Raiffeisen Bank at 5.65% for 

US $220 mln in April 2011 

ü 7-years ruble bonds at 8.4% for c. 

US $154 mln in June 2011 

 

Á Net debt/EBITDA should not exceed 1x 

for the full year of 2011 

 

Á As of June 30, 2011 US$ denominated 

debt accounts for 43% of total 

outstanding debt 

 

 

Debt maturity profile 


